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Monax Mining Limited

Quarterly Report
for the period ending 30 September 2007

including the monthly report for August 2007

HIGHLIGHTS

PUNT HILL

- A significant zinc intersection was made in a second alteration system at the Prairie
  Dog Prospect (158.2m @ 0.32% Zn including individual   metre assays of up to 4% Zn)
- These highly encouraging results may represent a significant indicator to a large
   IOCG system

 - Evidence for higher grade copper mineralisation with 1m @ 7.58% Cu, 144 g/t Ag  and
  0.3 g/t Au
- Mineralisation occurs in second separate alteration system from Groundhog
- Infill gravity survey completed on five additional target areas
- Induced polarisation surveys due to commence early November

MT HOPE-MOORLANDS-BRIMPTON LAKE

- Regional PACE sponsored drilling has been completed at Mount Hope on southern 
  Eyre Peninsula has highlighted strong potential for gold and nickel and major VHMS
  copper/zinc systems hosted in the newly discovered Archaean greenstones.
- 178 drill holes have been drilled to an average depth of 15.5m (Total = 2770m).
- Approximately 50-60% of holes have intersected basement at depths of 5-20m.
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Tenement Status
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   HillMonax Mining Limited (ASX code: “MOX”) has

received geochemical assays from the second
drill hole, PDDD2 at the Prairie Dog Prospect
at the Punt Hill Iron Oxide Copper Gold Uranium
(IOCGU) project (Figure 1), 130 km north of
Port Augusta in South Australia.

PDDD2 was drilled 300m to the north-east of
PDDD1 to test dense basement rocks identified
after remodeling of the detailed gravity.
Basement was intersected at 832.3m consisting
of brecciated and hematite altered Gawler
Range Volcanics to 860m. The hole then
passed into brecciated and highly altered
sediments with abundant fluorite. Several veins
of bornite and steely hematite occur between
876 and 883m passing into intermittent
disseminated and veinied pyrite, chalcopyrite
and sphalerite mineralisation to the end of hole
at 1014.2m.

Punt Hill Drill Program

Figure1. Location of Punt Hill tenement

Figure 2: Punt Hill residual gravity image

Significant results are as follows;

158.2m @ 0.32% Zn from 856m to 1014.2m (EOH)
            -    with individual metre assays up to 4% Zn

99m @ 0.24% Cu from 876m to 975m
- including 1m @ 7.58% Cu, 144 g/t Ag  and 0.3 g/t Au (between 880m – 881m) at 
the contact between the altered basement sediment and overlying altered Gawler 
Range Volcanics (an interpreted zone of focused hydrothermal fluid flow, observed 
consistently in other drill holes into the Punt Hill alteration systems)

We consider the extensive zone of low grade zinc
and copper mineralisation to be highly
encouraging, representing a significant proximial
chemical indicator to a large iron oxide copper-
gold (IOCG) system.  Anomalous base metals
such as zinc are observed in proximity to other
well known IOCG systems as part of a zonation
from a copper-gold dominant core to base metal
dominant halo.

Sphalerite, chalcopyrite
and pyrite
mineralisation in PDDD2
(sample from 992.5m)

Bornite and steely hematite vein in
PDDD2 (sample from interval 880m –
881m)
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Infill Gravity

An infill gravity survey has been completed at a number of new prospects in the Punt Hill
tenement (Figure. 2).

Punxsutawney Phil area – the new data resolved the gravity anomaly into two trends,
roughly paralleling the Groundhog gravity high. Further geophysical modeling will be
undertaken on these features.

Picketpin – some minor features have been resolved in this area.

Hoary South - the extension to the Hoary infill gravity failed to resolve an extension of the
Hoary gravity high.

Woodforde Hill – the anomaly on the regional image is also possibly an artifact and is not
substantiated by the new gravity data.

Shore Hill – a small, apparently, NW trending anomaly follows a structural trend that leads
directly into Carrapateena. Further geophysical modeling will be undertaken on this feature
to assess its prospectivity.

Induced Polarisation Survey Planned

As part of its ongoing exploration
program to improve the targeting of
high grade IOCG mineralisation, Monax
plans to employ downhole and surface
IP surveys over the Groundhog and
Prairie Dog prospects. Induced
polarisation surveys (IP) have the ability
to detect disseminated sulphide
mineralisation of the type targeted within
the Punt Hill tenement.

At least two holes have been drilled
into each high priority target at
Groundhog and Prairie Dog. The down
hole geophysical surveys will allow
Monax not only to identify the expected
geophysical response of the mineralised
target zone but also predict the source
of any false anomalies in the overlying
cover rocks. If the method succeeds
in being able to “see” potential
mineralised basement at Punt Hill, then
detailed surface (IP) geophysical
surveys will be used to test for
geophysically anomalous zones
indicative of higher grade mineralisation
elsewhere on the tenement.

The survey has been rescheduled to
commence early in November 2007.

Figure 3. Proposed drillholes for wireline logging
and surface survey line locations.
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Mt Hope/Brimpton Lake/Moorlands – Exploration Summary

Work has progressed steadily on these ELs and has mainly focused on the Mt Hope tenement
because of the potential of the Hall Bay Volcanics to host mineralisation and the lack of
previous exploration in this area.

Auger Drilling Program

The PACE auger drilling program was
completed on the 5th of October. The
program targeted combined gravity and
magnetic features, which were interpreted
to be Archaean volcanic/sediment
packages with the potential to host VHMS
(Pb/Zn/Cu) and magmatic Ni/Cu deposits.

The drilling program (Figure 4) was
designed to obtain detailed geological and
geochemical information in closely spaced
traverses across the geophysical targets.
This will allow subsequent targeting of
geochemically anomalous stratigraphy
along strike and at depth.

Drilling finished on the 5th of October with
178 holes having been drilled to an average
depth of 15.5m (Total = 2770m).
Approximately 50-60% of holes have
intersected basement at depths of 5-20m.

A complex series of sericite/kaolin, biotite,
garnet and iron-rich schists, interpreted to
be part of the Hall Bay Volcanic Sequence,
were intersected on five of the traverses.
This suggests that two strong north-south
linear magnetic features on the Mt Hope
EL are ~500m wide belts of Archaean Hall
Bay Volcanic lithologies extending for 5 to
10 km along strike.

Assay results from the first half of the program have been received. These are predominantly
from Traverse 6 and part of Traverse 8. The majority of these holes did not reach basement.
Where basement was intersected, encouraging anomalous Ni, Pb and Au values (5-10 x
background) were found in limonitic quartz veining cutting sericite/kaolin/quartz schists in
MHAG08-013.

The remaining samples, the majority of which intersected basement and some with visually
encouraging signs of iron-rich gossanous material, have been submitted to the assay labs
and results are expected by the end of November.

Detailed interpretation of the geology is underway, along with planning of the next stage of
exploration in the region. This will probably include airborne electromagnetic geophysics to
select targets for further drilling, if suitable encouragement is received from the remaining
assays.

Figure 4. Drill hole locations on aeromagentics
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Michael Schwarz
Managing Director
Monax Mining Limited

For further information please contact Michael
Schwarz, Managing Director on 08 83753900 or
email: info@monaxmining.com.au

The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based
on information compiled by Mr M P Schwarz, who is a Member of the Australian Institute of Geoscientists.
Mr Schwarz is employed full time by the Company as Managing Director and, has a minimum of five years
relevant experience in the style of mineralisation and type of deposit under consideration and qualifies as a
Competent Person as defined in the 2004 edition of the “Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves” Mr Schwarz consents to the inclusion of the information in this
report in the form and context in which it appears.












